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Statewide Programs



Interstate Rehabilitation Program

Scheduled

28 Projects

171 Miles

$261 Million

Completed

45 Projects

290 Miles

$997 Million

Under Construction

6 Projects

33 Miles

$264 Million



Connecting Arkansas Program

Scheduled

17 Projects

85 Miles

$1.23 Billion

Completed

11 Projects

61 Miles

$432 Million

Under Construction

8 Projects

40 Miles

$347 Million



Local Projects



Interstate 40

https://connectingarkansasprogram.com/


Future Interstate 49

https://connectingarkansasprogram.com/


U.S. Highway 71

https://connectingarkansasprogram.com/


U.S. Highway 271

https://connectingarkansasprogram.com/


U.S. Highway 64

https://connectingarkansasprogram.com/


U.S. Highway 64

https://connectingarkansasprogram.com/


U.S. Highway 71

https://connectingarkansasprogram.com/


U.S. Highway 71B

https://connectingarkansasprogram.com/


State Highway 96

https://connectingarkansasprogram.com/


State Highway 282

https://connectingarkansasprogram.com/


State Highway 45

https://connectingarkansasprogram.com/


State Highway 45

https://connectingarkansasprogram.com/


State Highway 255

https://connectingarkansasprogram.com/


State Highway 255

https://connectingarkansasprogram.com/


State Highway 255

https://connectingarkansasprogram.com/


State Highway 22

https://connectingarkansasprogram.com/


State Highway 59

https://connectingarkansasprogram.com/


State Highway 59

https://connectingarkansasprogram.com/


Funding Challenges



Federal Highway Funding Issues

We Are Now in Federal Fiscal Year 2019

Congress Did Not Agree On A Spending Bill

Congress Did Agree on A Continuing Resolution

Until December 7th

Provides Funding Until After Mid-Term Elections

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiKyfCk6oXdAhVlmK0KHXDDDAYQjRx6BAgBEAU&url=https://twitter.com/whitehouse&psig=AOvVaw0UcLsJ7Qyr2V_2BVwjey78&ust=1535204959432767
https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwiWvvH26-PdAhUCGKwKHWGQAcwQjRx6BAgBEAU&url=https://www.military.com/dodbuzz/2018/02/02/congress-moves-again-delay-budget-deal-continuing-resolution.html&psig=AOvVaw3w5HQGucrozyUN7rm-C7IA&ust=1538435196909382


Federal vs. State Funding



State
Per-Gallon Motor Fuel Taxes

Vehicle Registration Fees

License/Permit/Inspection Fees

Severance Taxes

Temporary Sales Tax Increase

Current Hwy. Funding Sources



Road User Related Tax Revenue (SFY 2016)

Total Road User Revenue

$1,076.5 Million

Distribution:

General Revenue

$460.7 Million (43%)

Highway Revenue

$615.9 Million (57%)



Average Annual Highway User Revenue Distribution

Cities

Counties

64.8%

15.2%

15.2%

4.8%

$455M

$107M

$107M

*Constitutional & Fiscal Agencies and Non-Highway Uses.
Note: May not add due to rounding

Other*

$33M



Electricity/Gas
$160.00

TV/Internet Roads

Telephone

$161.00

$124.00 $46.00

Average Monthly Household Expenditures



12th
largest system in the country

42nd
in highway revenue per mile.

$9.2 billion in needs

$4.4 billion in available revenue

Challenges



Arkansas State Legislative Audit

$ 447,000,000



Arkansas Legislative Audit

Does Not Include 
Capital Improvement 

Projects

$ 925,000,000



Arkansas State Legislative Audit

$ 478,000,000



$0.0

$1.0

$2.0

$3.0

$4.0

$5.0

$6.0

$7.0

Billions

Fiscal Year

General Revenue

Net Highway Revenue

14.4%
$139M

8.7%
$377M

9.4%
$297M

11.3%
$202M

7.6%
$434M

6.6%
$423M

Excludes County & City Aid funds | Excludes CAP funds

Percent of Highway vs. General Revenue

1991 Fuel Tax Increase 

1999 Fuel Tax Increase 

1985 Fuel Tax Increase 





$10,000,000  Overlay Program

23 years ago, in 1995, 

200 miles of Highway 
could be overlaid.

THEN

As of 2017, using the 
same resources, only 

54 miles of Highway 
could be overlaid.

NOW



0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Poor

Fair

Good46%

2027

Condition

Current

Condition

24%
28%

58%

18%
26%

All State Highways – Including Interstates



Overlay

$100,000

per lane mile

Pay a Whole Lot LaterPay a Little Now

Reconstruction  
$1,500,000

per lane mile



$0.0

$1.0

$2.0

$3.0

$4.0

$5.0

$6.0

$7.0

Billions

Fiscal Year

General Revenue

Net Highway Revenue

Highway Revenue at 14.4% of General Revenue

Excludes County & City Aid funds | Excludes CAP funds

Highway Revenue at 14.4% of General Revenue

14.4%
$455M14.4%

$259M
14.4%
$139M

14.4%
$626M

14.4%
$829M

14.4%
$931M



$0.0

$1.0
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$7.0

Billions

Fiscal Year

General Revenue

Highway Revenue

Excludes County & City Aid funds | Excludes CAP funds

4,070 3,965
3,842 3,807 3,571 3,698

30,000

32,000

43,000

49,725

49,725

58,651

Highway vs. General Revenue

Compared to Employment Levels



Possible Potential 

New Program Discussion



State
Increase Motor Fuel Taxes

Increase Registration Fees

Sales Tax on Motor Fuels

Road User Revenue Transfer

Permanent Sales Tax Increase

Other???

Possible Hwy. Funding Sources



Options for Generating 
Additional Revenue for Highways

Source $400 Million

for Highways(1)

Fuel Tax 28.4¢

Sales Tax on Fuel 

(wholesale)
16.67%

Registration Fee $208

General Sales Tax(2) 1.16%

1 Amount shown is annual net to highways – after deduction for CFA/CSF and 30% to cities and counties. 
2 Transfer of 4.5% (“general” portion of statewide sales tax)



Other Considerations

Indexing?

The Shrinking Highway Dollar
Category 1997-2016

Percent Increase

Construction Cost Index 146 %

Overlays – Cost Per Lane Mile 145 %

Bridges Replacement – Cost Per Square Foot of Deck Area 131 %

Widening from 2 to 5 Lanes – Cost Per Mile 139 %

Blue Ribbon Committee Recommendation:

Indexing Current Per-Gallon Tax on Motor Fuels to Arkansas’ Highway Construction Cost Index

Governor’s Working Group on Highway Funding Recommendation:

Proposal #1 – Going forward, index the motor fuel tax.  Limit any increase to 2 cents per gallon.

Proposal #3 – Adjust the existing motor fuel taxes to recoup the amount lost in recent years due 
to inflation and index to inflation in the future.



Other Considerations

Definition

Methanol, Ethanol and other Alcohols

Blends of Alcohol with Gasoline

Compressed Natural Gas and Liquefied Natural Gas

Liquefied Petroleum Gas (Propane)

Hydrogen

Electricity 

Pure Biodiesel

Promotion Versus Parity Issue

Complex

Annual Flat Fee?

Energy-Based Consumption?

Vehicle Miles Traveled ?

Tolls?

Alternative Fuels



Bond Financing Pros
• Funds immediately available

Bond Financing Cons
• Interest costs erode your buying power

Total Spent Principal Interest

IRP $ 762.5 million $ 575.0 million $ 187.5 million 

Interest as a percentage of total cost 24.60%

Total Spent Principal Interest

CAP $ 620.2 million $ 468.9 million $ 151.3 million 

Interest as a percentage of total cost 24.39%

Other Considerations



Arkansans Need to Decide How to Fund



Citizens Opinion Survey

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&ved=0ahUKEwjzsd3FjqXVAhXHq1QKHbU9Cd4QjRwIBw&url=https://investmentmagazine.com.au/wp-content/uploads/2013/08/&psig=AFQjCNHuM9YmVNJFLhUmnYZsLkDTzzAsDQ&ust=1501095469625679


Survey Results

Are you satisfied with the condition of 
the existing highway system?

Would you support a new highway program 
that would generate additional revenue?

Yes 
22%

No 
75%

No 
Answer

3%

Yes 
75%

No 
21%

No 
Answer

4%



Survey Results

Which of the following sources do you recommend be utilized in obtaining additional funds?

1,134 (29%)

1,760 (45%)

1,006 (26%)

1,223 (32%)

715 (18%)

2,462 (63%)

0 500 1000 1500 2000 2500 3000

Increase Gas Tax

Increase Diesel Tax

Increase Sales Tax

Increase Registration fees

Add on w/s price of motor fuels

Transfer existing sales and use
tax



Questions?



• ARDOT.gov

• ConnectingArkansasProgram.com

• Vimeo.com/myARDOT

• IDriveArkansas.com

• Twitter.com     @myARDOT

@myARDOT

Arkansas Department of Transportation




